CLDUKLES SCOTT

EXECUTIVE DIRECTOR

DAN F ARNLETT
CHILEF OF STAFEF
PO Box H2o3d

Phone: 8013, 737-0800
Columbia, S.C 29211

Tix: (803: 737-0801

September 16, 2005

C 3

« ] -
VIA EMAIL AND HAND-DELIVERY E ‘ ;’; )
Mr. Charles L. A. Terreni :—g{ | E
Chief Clerk and Administrator 4 2 |
Public Service Commission of SC ¢ . .
100 Executive Center, Suite 100 ey /
Columbia, South Carolina 29210 s -4

Re:  SCE&G Application for Increases in Gas Rates and Charges

September 14, 2005 Email from Joseph Melchers
Docket No.: 2005-113-G

Dear Mr. Terreni:

Enclosed please find the original and twenty-five (25) copies of Exhibit KRJ-3 to be filed as a
supplemental exhibit to Mr. Kenneth Jackson’s testimony filed with the Commission on September

12, 2005. This testimony is submitted in response to Mr. Melchers September 14, 2005 email and in
support of the Settlement Agreement entered into among all the parties and filed on August 10,
2005. Please date stamp the one extra copy for our office and return it with our courier.

By copy of this letter, [ am servicing the necessary parties. Thank you for your assistance and
please let me know if you have any questions.

Sincerely,

C. Lessie Hammonds

cc: Scott Elliott, Esquire
Paige Gossett, Esquire
Mitchell Willoughby, Esquire
Catherine D. Taylor, Esquire
Mr. Frank Knapp, Jr.
David A. McCormick, Esquire
Patricia Morrison, Esquire
Belton Zeigler, Esquire
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BEFORE
THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

-----

DOCKET NO. 2005-113-G

L [; "il—; i

IN RE:

SCE&G Company — Application Seeking
Approval of Gas Rates, Terms and
Conditions

CERTIFICATE OF SERVICE

This is to certify that I, Rena Grant, an employee with the Office of Regulatory
Staff, have this date served one (1) copy of the Supplemental Exhibit KRJ-3 of
Kenneth Jackson’s testimony filed with the PSC on September 12, 2005 in the above-
referenced matter to the person(s) named below:

VIA U.S. MAIL

Scott Elliott, Esquire
Elliott & Elliott, P.A
721 Olive Street
Columbia, SC 29205

Paige Gossett, Esquire
Willoughby & Hoefer, P.A.
Post Office Box 8416
Columbia, SC 29202

David A. McCormick, Esquire
Department of Defense & Federal Executive Agencies
US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Catherine D. Taylor, Esquire
SCANA Corporation
Legal Department
1426 Main Street, 13" Floor
Columbia, SC 29201



Patricia Morrison, Esquire
SCANA Corporation
Legal Department
1426 Main Street, 13" Floor
Columbia, SC 29201

Mitchell Willoughby, Esquire
Willoughby & Hoefer, P.A.
Post Office Box 8416
Columbia, SC 29202

Belton T. Zeigler, Esquire
Haynsworth Sinkler & Boyd, P.A.
Post Office Box 11889
Columbia, SC 29211

Frank Knapp, Jr.

118 East Selwood Lane
Columbia, SC 29212

Rse Ywant

Rena Grant

September 16, 2005
Columbia, South Carolina



Exhibit — (KRJ - 3)
p. 1 0f 1

Analysis reflecting the underlying calculations supporting Kenneth R. Jackson's testimony

at Page 12, lines 8 - 11.

Annual Margin Revenue Comparison - Rate 32V vs. Rate 32S
(Based on Actual Test Year Billing Determinants / Settlement Rates)

Avg. Usage ‘Avg. Revenue  Avg. Cost of Gas  Avg. Margin Rev.
Rate Per Cust. Per Cust. Per Cust. Per Cust.
32v 638 $838.36 $558.68 $279.68
328 434 $621.80 $380.00 $241.80
Difference 204 $216.56 $178.68 $37.88
% Difference 47.02% 34.83% 47.02%) @ 1567%
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Annual Margin Revenue Comparison - Rate 32V vs. Rate 32S
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